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Chief, BeottOttic Beueareb Area 3 September l£j» 

fSSU : Chief, Services Bivtsiaa 
CM*#, Trade Brandi 

Gaps Is Iifoxsiatlaii cm The Foreign t&chnage foldings of 
CGoouaiet China. 


X* Oanmselst CMm’® foreign tafclagge holdings consist of 
deposits is foreign beoho sad geld held Is Chins. The reserves 
of foreign csccheage can he used to pas for inserts whenever China, 
does not export is sufficient volume to earn the foreign fane's 
seeded to pay for six of its injosts. inconvertible holdings, 
such m the rouble balances China poetesses in WM sad Satellite 
beads ea well ss in ssereral Tree nor If. countries, federally can 
be need to settle Misters! accounts paly. Convertible holdings, 
«aft gold* however, cam be seed by Chins to pay debt# is all ports 
of tihe world, Including the Sloe, China has accounts is convert- 
ible emermelm such as the Swiss from, the pound sterling, the 
U.S. dollar, and the Trench franc . 

2* A seeded priority objective of ectmooic intelligence is 
to determine the extent of Chins’* iobeigu economic activities anti 
to ammm the role vh&ch foreign tarmdt any play in China's develop* 
meet program. la carder to fulfill this objective It is esseotia.1 
that we bare accurate estimates of China's holdings of foreign 
esebeaga. beta on eaevertibLe currency reserves are uost 
essential; but iofomaatlcm am Chinese accounts in the Bloc is also 

3* Virtually all of the icfoznsfion. that ve have cm this 
subject has been derived from statistics m trade. Hue h of the 
trade MM Is subject to a large vm&gfra of error. Thun we have 
so estimates of cm«« 1 a holdiiK£s of ftoredLim. cxcbamis **?*•><**> m he 
considered reliable. 
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restrictioo* on the me of those holding? 


6* Hk» CMm used western escctaU||d mj&Jar gold to cover a 
defl&ii la the baUace of p a gw a at s vita asy Bloc country? If so, 
give valve* method, time, and mioaa24. 




foreign exchange rtsesmaf (that la, iCnt Is the a»*ot»fc of «&cheag« 
China feels It la accessary to hold to saeet nowaal tetsafie for ex- 
change. ) 

3. Warn time bean aoy aajor shifts froa am currency into 
anoth e r , for sa w agle , firoei sterling Into 3exmaa aertsf If so 
give value, aethoA, tl m 3 t 
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9 - itet Is the level of CMaa's deposits ia baaks ia Bloc 
co«mt3l«8? To -wfaftt extent tk> 'tees® fUfeMte reflect accoaota 
sttrrejtiticuely held Bloc countries la the Pre© World? 

Target arte : As soon as possible. 
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